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Cramer Rosenthal McGlynn, LLC is an established value equity
manager with a focus on the U.S. small and mid-cap space.
We believe our track record, spanning over four decades, is a
testament to our success in serving clients and providing strong
risk-adjusted investment performance. Clients benefit from a
consistent approach and application of a central philosophy
and process, implemented by a team with diverse experience
in identifying change, neglect, and the intrinsic value of
businesses. In the investment world, as in life, change often
unlocks hidden potential. Yet most investors sit on the sidelines
while a transformation is underway, waiting to see evidence of
positive results. This wait-and-see attitude is fertile ground for
an investment manager structured to capitalize on change
through intensive research. Cramer Rosenthal McGlynn, LLC is
a firm that strives to recognize potential and seize opportunity.
As of the most recent quarter-end, we manage over $3 billion
for institutions and individuals, and we have followed a time-
tested investment philosophy since 1973.
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Why Invest in CRM

Specialist. CRM has been investing in the
small/mid cap value space with the same time-
tested philosophy and process since 1973.

Alignment. CRM’s current generation of
employees bought 100% of the company in
2019, signaling our long-term commitment to
the firm and our clients. This alignment allows
for retention of key talent.

Eclectic. CRM's history, connections, and
process lead us to find companies that are
under-followed or misunderstood by other
investors.

Access. The experience and reputation of CRM
and its research team allows for constructive
interaction with company management. We
have been able to identify and affect positive
change with our portfolio holdings.

ESG. CRM integrates ESG analysis into our
investment process. CRM consistently engages
with our portfolio holdings on material ESG
matters.
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Market Commentary

As we turn the page on 2021, we believe several of the tenets that propelled the market over the past
few years are likely to change, which in turn will lead to a change in market leadership going forward.
The unprecedented fiscal and monetary stimulus will subside this year, which will likely deflate the
exuberance in the secularly challenged, nonearners. We look for the rise in real interest rates, driven
by the expected increase in Fed funds and shrinkage in the Fed’s balance sheet, to clip the long
duration, growth at any price stocks. We believe this mid-cycle, more micro-driven market will favor
companies with better balance sheets, the ability to take price, have a self-help aspect and trade at an
attractive valuation. We expect market returns will broaden out beyond the top names in the indices
and that stock selection will be paramount. The relative discount of value vs. growth and small vs.
large has not been this severe since 2000 which is an attractive backdrop for our style of investing.
We look for earnings growth to drive stock performance as multiple expansion will be challenged in a
less accommodative market. Those companies that can manage through this inflationary environment
and drive improved returns through management actions will likely be rewarded. With all this change
occurring, it's an exciting time to be an active manager.
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We look for economic growth in the US to decelerate from the recovery phase experienced last year but
still be above trend in 2022. The wildcard will continue to be the impact of additional COVID variants,
but the negative impact from the virus has been lessening with each subsequent wave. Consumer and
corporate balance sheets are healthy despite the recession due to the unprecedented fiscal and
monetary support. The expectation of a phased normalization in supply chains should be supportive to
corporate earnings in 2022 which endured revenue losses and gross margin pressure due to the
disruption last year. In addition, higher cap ex spending should bolster results in 2022. These
positive trends will be partially mitigated by continued labor cost pressures and a reduction in transfer
payments as fiscal stimulus anniversaries (notwithstanding the uncertain outlook for the Building Back
Better bill). We still believe earnings for relative value-oriented companies remain in a net upgrade
cycle.

More impactful to the markets this year will be the expected reduction in Federal Reserve
accommodation. Real interest rates, i.e., inflation adjusted interest rates, have increased sharply due
to the hawkish pivot by the Fed in late 2021 and the resultant change in market outlook to a faster
removal of accommodation, more Fed fund rate increases in 2022 and earlier quantitative tapering. In
the first week of 2022 alone, the 10-year Treasury real yield has increased from -104 bps to -72 bps.
Despite this rapid move, real yields remain solidly negative and supportive to equity valuations. Over
the past year, interest rate futures have moved the first Fed rate increase from early 2024 to now
pricing it to occur in March 2022. In addition, the timeline to start quantitative tapering, the Fed
shrinking its balance sheet, has contracted from last cycle’s precedent of 3 years from now to possibly
within the next 6-9 months. This is a major change for the rates complex and yield curve. In the
graphs below, we show last cycle’s implied rate impact from the Fed shrinking its balance sheet. As
you can see, a Fed balance sheet contraction is significantly more tightening than raising interest rates
by themselves. 2
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From an individual stock perspective, we remain focused on companies that have pricing power that
can, and have, successfully operated through other periods of rising inflation. Many companies
instituted price increases and/or surcharges multiple times in 2021. The market absorbed these price
changes as limited inventories due to supply chain disruption forced consumers and companies flush
with cash to purchase what was on the shelf. We expect more differentiation in pricing power this year
as inventories normalize and consumers become more discerning as their excess cash dwindles. We
expect consumer durable to be more challenged going forward as these companies enjoyed well above
trend demand and pricing power during the pandemic after over two decades of negative pricing power.

From a geopolitical perspective, we see several crosscurrents this year. In the U.S., mid-term elections
later this year could usher in a Red wave and allow the Republicans to wrestle back control of
Congress. A split government has historically been positive for the markets. China, on the other hand,
is ever the wildcard with its “common prosperity” doctrine, “Zero Covid” policy, supply chain
uncertainty and its ideological divide with the U.S. Offsetting these pressures, China appears to be
pivoting to monetary easing and fiscal stimulus, which should be supportive to global growth. The
Russia-Ukraine border crisis has the potential to destabilize markets if the Biden administration has a
misstep. These turbulent political waters are important to monitor, particularly with many of the
developed market central banks starting to reduce accommodation.

With the hawkish shift in Fed policy and the normalization in many areas of the market and economy,
we look for a change in market leadership. The expected rise in real rates should stymie long duration
investments such as the “growth at any price” stocks. The rise in inflation and the need for more
sustained pricing power should hinder the low return on equity companies and the nonearners that
were the mainstay of meme investors. We look for this mid-cycle, lower accommodative market to favor
relative value, active strategies with portfolios constructed with companies that have pricing power,
healthy balance sheets and growing market share. We believe future stock prices will be driven more
by earnings growth than multiple expansion. The further we move away from the pandemic and
resulting stimulus, the more we expect a greater share of stock performance will be driven by micro
factors compared to the heavy influence of macro factors during much of the past 2 years. We still
believe investors are under-exposed to the value part of the market. These stocks are generally trading
at significant discounts to their historical levels. As we have seen in previous cycles, these rotations
tend to be aggressive and last for multiple years.



Strategy Inception: January 2002
Assets in Strategy: $183 Million

As of December 31, 2021

Portfolio Management Team

Robert Maina
16 Years at CRM
28 Years of Financial Experience

Composite Characteristics

Composite
Wtd Avg Mkt Cap (m) $76,520
Wtd Median Mkt Cap (m) ~ $6,926
P/EFY2 17.5x
Price/Book 2.3x
Dividend Yield 1.0%
Number of Holdings 40
Active Share’ 95%

Top Ten Holdings

Kirby Corporation

LKQ Corporation

State Street Corporation
Valmont Industries, Inc.
Hancock Whitney Corporation

Kaman Corporation

Webster Financial Corporation
American International Group
Truist Financial Corporation
Clarivate Plc

Total

Sector Allocation
Composite

Communication Services --
Consumer Discretionary 128
Consumer Staples 28
Energy 2.5
Financials 22.1
Health Care 123
Industrials 22.9
Information Technology 142
Materials 52
Real Estate 26
Utilities 25

R3000V

$156,275
$71,540

R3000

$569,546
$138.395

15.9x 20.7x
2.5 4.3x
1.8% 1.2%

2,304

3,068

% of Composite

4.2
3.7
3.4
3.4
3.4
3.3
3.2
3.2
3.1
2.9
33.8%

R3000V
71
big
71
52

210
175
118
i
Bid
56
51

R3000
92
124
54
27
113
134
89
283
24
36
24

All Cap Value

Portfolio Commentary'

During the fourth quarter of 2021, the CRM All Cap Value strategy
outperformed the Russell 3000 Value benchmark by over 150 bps on a net of
fees basis, 9.37% vs. 7.54%2.  Stock selection within the Industrials and
Information Technology sectors, and our lack of exposure to the
Communications Services sector were the largest contributors to relative
performance. Our underweights and stock selection in the Health Care and
Real Estate sectors were the largest headwinds to relative performance. Based
on our bottom-up selection process, the portfolio remains significantly
overweight the Industrials sectors, with a more moderate overweight to the
Consumer Discretionary and Information Technology sectors vs the Russell
3000 Value benchmark. Conversely, the portfolio is currently underweight in
the Communication Services, Health Care and Consumer Staples sectors.

Kirby Corporation (KEX), LKQ Corporation (LKQ), and Kaman Corporation
(KAMN) were the top contributors to performance in the fourth quarter. Kirby
Corporation (KEX), the leading inland barge company in the U.S., saw rising
utilization rates on the inland river system among normalization in customer
activity. The Company also benefited from a shrinking supply base with a low
level of new equipment deliveries and a sizable pickup in scrappage rates due
to rising steel costs. LKQ Corporation (LKQ) is a distributor for aftermarket
automotive and collision replacement parts to the U.S. and European markets.
The shares benefited from better sales and margins in both the company’s
North American and European operations. In addition, the recently announced
initiation of a dividend, as well as large share repurchase activity, helped the
stock performance. Kaman Corporation (KAMN), an aerospace and industrial
components manufacturer under new CEO and CFO leadership, is focusing its
R&D and go-to-market efforts more acutely on areas with underlying growth and
share gain opportunities. They recently re-segmented the business into three
units that should allow the company to drive better accountability and establish
profitability and FCF targets that divisional management can more easily
achieve. As the market for new narrow body planes improves from increased air
traffic, we expect the most profitable part of Kaman's business to start showing
fundamental improvement.

The top detractors to performance during the fourth quarter were Paya
Holdings, Inc. (PAYA), BJ’'s Restaurants, Inc. (BJRI), and ChampionX
Corporation (CHX). Paya Holdings, Inc. (PAYA), a provider of integrated
payment solutions to small and mid-sized businesses, released third quarter
results in line with investor expectations, but its shares declined along with the
rest of the FinTech sector on persistent COVID-19 concerns and worries that
newer payment methods, such as buy-now-pay-later, would disrupt the
payment ecosystem. BJ's Restaurants, Inc. (BJRI), an operator of over 200
units in the U.S., has been pressured by increased labor and food costs and
lower demand due to resurgence in COVID-19 cases. Despite these pressures,
the reduced industry over the last 18 months combined with price increases
and productivity gains should generate earnings and free-cash-flow ahead of
consensus expectations. Despite a strong overall 2021, ChampionX
Corporation (CHX), a leading oilfield services company, saw supply chain
issues linger longer-than-expected in the fourth quarter which tempered
expectations around near-term volumes for their chemicals business. We
believe these supply chain issues are normalizing and oilfield activity is poised
to increase substantially in 2022.
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We initiated positions in LPL Financial Holdings, Inc. (LPLA), Lamb Weston

Holdings, Inc. (LW), and Mastercard Incorporated (MA). LPL Financial

Holdings (LPLA) is an independent broker-dealer that provides financial

advisors and institutions with technology, research, clearing, and compliance

services. We believe LPL is a prime beneficiary of the secular shift of

financial advisors away from the employee model and into the independent

channel where the Company has a dominant position. In addition, recent

technology investments and the launch of new advisor affiliation models

have accelerated organic growth. Finally, recent acquisitions should drive

meaningful synergies and earnings accretion, and LPL's earnings should also

benefit from higher interest rates given its asset sensitive balance sheet.

Lamb Weston Holdings, Inc. (LW) is the leading producer of frozen potato

products in North America. We believe the Company’s earnings power should Fourth Quarter 2021 Dollar?

recover significantly as outsized cost inflation impacts normalize, they lap a

weaker-than-expected potato crop harvest, and strong industry fundamentals TOP CONTRIBUTORS TOP DETRACTORS
allow for price increases to more than offset cost headwinds. We initiated a Kirby Corporation Paya Holdings, Inc.

i . . . LKQ Corporation BJ’s Restaurants, Inc.
posfuon in Mastercard Incorpqrat_e_d (MA), a leading payment processing Kaman Corporation ChampionX Corporation
service provider. The shares significantly underperformed the market last
year due to investor concerns about new payment methods disrupting the
existing payment ecosystem and disappointing cross-border activity related

& Py y PP 8 g Year to Date 2021!

to COVID-19, which we believe are overstated. We expect a return to more
normal economic activity in 2022 to lead to better positive earnings revisions TOP CONTRIBUTORS TOP DETRACTORS
and some multiple expansion in the share price.

American Financial Group, Inc. Paya Holdings, Inc.
LKQ Corporation Kaman Corporation
Valmont Industries, Inc. MultiPlan Corporation

PRELIMINARY PERFORMANCE
Through December 31, 2021

Gross Net R3000V R3000

Past performance is not a guarantee of future results. There is no
aTb 9.48% 9.37% 7.54% 9.28% guarantee our investment performance will achieve the
performance metrics shown in this analysis.

YTD 22.32 21.64 2537 25.66

The information presented for the Composite relates to a

composite of CRM client separate accounts. CRM manages
each component included in this composite using the same
strategy. For information regarding this composite, please
3-Yr 20.22 19.12 17.65 25.79 reference Important Disclosures, Performance Disclosure
on page 12.

1-Yr 22.32 21.64 25.37 25.66

5-Yr 12.65 11.48 11.00 17.97

10-Yr 13.22 11.78 12.89 16.30

It should not be assumed that recommendations made in the future will be profitable or will equal the performance of the securities in this
commentary/list. Please reference Important Disclosures, Product Disclosure on page 12.
2Please reference Product Disclosures on page 12 for additional information pertaining to the calculation of fees. 5
’Active Share is a measure of the percentage of the portfolio that differs from its benchmark on an average portfolio weightings basis.



Performance Disclosure

Investments are subject to loss in value. Past performance is no guarantee of future results and it should not be assumed that
recommendations made in the future will be profitable or will equal the performance shown in this analysis. There is no guarantee our
investment performance will achieve the performance metrics shown in this analysis. Our investment theses are subject to change at any time
and without notice.

The performance information for each portfolio relates to composites of client accounts with particular investment strategies. Valuations and
returns are computed and stated in U.S. Dollars, are dollar-weighted, and reflect the reinvestment of dividends and other earnings. Performance
is calculated monthly, and the gross performance results for each portfolio are presented before management fees but after all trading
commissions. The net performance results are presented after deducting the applicable asset-weighted management fee.

The performance information includes a comparison to various benchmarks, which are rebalanced annually. The benchmarks used for each
portfolio are as follows:

e All Cap Value: Russell 3000 Value Index and the Russell 3000 Index

The All Cap Value composites consist of all fully discretionary, fee-paying, tax-exempt accounts managed by CRM using the same strategy as
the other accounts in the composite. Accounts which were active during the quarter but are no longer with the firm are included in each
composite.

Portfolio Commentary & Contributors/Detractors

The views expressed in this newsletter represent our opinion, which is based upon research and information available to us at time of publication.
The views expressed in this newsletter should not be relied upon as fact and are subject to change at any time based upon a change in market
conditions, a company’s profile, or other factors. It should not be assumed that recommendations made in the future will be profitable or will equal
the performance of the securities mentioned.

Upon request, CRM will furnish a list of all securities purchased, sold, or held in any of the portfolios referred to in this newsletter during the
twelve month period preceding the date of the list of securities for that portfolio included in this newsletter. The methodology for calculating the top
contributors and detractors is based on an absolute dollar basis over the specified time period (i.e. quarterly) within the portfolios. The methodology
for selecting the initiated and fully exited positions during the quarter is based on the absolute dollar basis over the specified time period (i.e.
quarterly) within the portfolios.

Composite Characteristics
Information pertaining to Composite Characteristics includes weighted average market capitalization, median market capitalization, and other
preliminary numbers that have been derived from FactSet Research Systems. As these numbers are preliminary, they are subject to change.

Top Ten Holdings

It should not be assumed that the Top Ten Holdings presented for each portfolio in this newsletter will, in the future, be profitable or will equal
any references to performance in this commentary. Upon request, CRM will furnish a list of all securities purchased, sold, or held in any of the
portfolios referred to in this newsletter during the twelve month period preceding the date of the list of securities for that portfolio included in
this newsletter. Holdings are subject to change at anytime.

Sector Allocation

The Sector Allocation presented for each portfolio in this newsletter may not be representative of the portfolios’ current or future investments. The
source of the information for all Sector Allocations is FactSet Research Systems, GICS Sectors. Holdings are subject to change at anytime.

Cramer Rosenthal McGlynn, LLC licenses and applies the SASB Materiality Map® General Issue Categories in our work.
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